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THRU 126/2004-3TR^r 

fanyffg?T #j (f^ufr grr it imiftt 3r«igrtrr) (fefta rvOsr )fgflwgHf, 2004 

TfT.^T.fr. 825(3T). — fq^fi W? 1999 ( 1999 TT 42 ) %TTTT 6 Rtf^T-«TTTT (3 ) % TTS ( R) 3TR 

^RT 47 TO ^9- «TRI ( 2 ) ^Rl TRTf TTf^pff 9FI TRET W Rdk 3 2000 97t 3TW STfagRTI I. %*TT 3/2000-«TR^ % 

ATfW 7 T?PTi 4’ ER/TIR Irspf IN), WT-W IT fa'^it ^3T W4 (fd^fl I 1*TI7 #TF 3P13T t=IT) 

^RFTPTef', 2 000 If TF#*Jd % %TT NfTW^t RdTcTT % 9T97T: — 


2. ^nrsttr yuTr 


(w>) f^Tt ^rr w (fg^fr giu # 3 ^r #tt o^tct trtt^r) 

t, 2004^RPTntl 


(7i) tr ^ fa father cnfratr rft frnt i 

3. QrfN'OH6^ HVilyn 


fg^fr ■gin w (fcT^TT g^r # 3grc efnr 3rggT ^td fangnicicii, 2000 (§h^ t^trt "gyi 


X:j2 (i! 2004 


(1) 
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(i) Yftfe 3TlT 34-falWT (1) 3b feiR ^ 4^ 

^rfcT^nfq^T 1444*11474, ^TOT:- 

-6. w: surfer irnf% 

fd<V?t^T^ 37^T 

OTTT' 


( , > w ^ ^ mrar ^rt ^rt mm ^t ^ 

cfr l j -l fei zr ^ 3TcTT4T ^r ftcfrat o^I+rt 1 ^ fa faP fe J \^'_ 

v Ft %jRT ^ 3T3^rrr 3^r # jsfc vtRdcf 

W 3frr TJ%5H % I^TT ^T WO[ % 71444 t; 44Rf 3*^ 
l(iv)(3T)(TI)^ 44 W #, fat 4447t 23, 2004 t 4fFI 7T4S4 

4TIR4T,4^4£r34R,4m 1. 2004 teTPJ'HH 34 *11^41 



(2) ‘4174 44 facfltt czrfaRT, 11 

f^q; fatsit : 5^T 404 cW 4l£df % 3flrfar37T 31_ ^ ^ 

3^T 344 Traf 4T ^TT 4R4T t, 44 tt 4iR %g ^4 ^ 

3T4fc4 4t; 4?Tcf 3737J41 TI 3(iii) (3T) (4) 
^R44 t, f^xRclt 23, 2004 t RT 7 ! W 'Jll'RTT, 4^ 

XKTHTT i 2004 t 444 TORTT 44474I 


(3) hi t fafaffe ^ amtt 3 ffe 44 20 ftfa 44 ^4 Mr 

4ft 344m m ^ wtr 404 rh% ^t^t ; 44Tcf 4^34^4 

17, 2004 tcTF£ 7^54*11^ if," 


(ii) -g^RH4M^(2)^(4)^^^I^: shHlPha fa<4 *44411 

(iii) ^TTTt^RT 3R (4) ^T ’^T^T ^ 3TR7Rt^T 34I^^RTT %” WOT ^ 

%F1T7I 

(iv) 4t4R34l^fa44 (3) 44 M TO t fart fa# ^4fa4 4T7T 34T% rt4T4t 

grtfaT fa# 344 fart ^404, # 3R^4T I, II 3#4 III # #4T t 4# 

3 ^ t, # 4 rt 4 f#fa rt rtf fa rtfa fat ^ 344 ^ *4# 

3^qt^ <pr 71444 t" 4KT fartfafaT 1444 ^444T I RT 34 fafa44 # 
fd|H44 (5) fa 44Tf 4#fa4fen444741 


4. 3^j^^Wtenr 

^ *> TI ^ ni trtrtfaT 

fa4T4TI44T I 
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•HFTI!—TspJ5 3(i)] 


[(f^m6(i)^t)] 


^gRf: 3JjM)f<d m*f %3jd4d EAvfl 


(i) sooftrfcra^ awflc*? ! giHore g aracii m<*>w i\$\ Hch a^rfragnr 

^TT: 3T^rRtt^cT ^fnt ^ ^3tcTTf?T W<cf I^T^r'STCTt^T^ft^ST ^T ^TTT^T 3^7^^ 

3r t^rnffrcT ^ &$R t i 


(i) TJT3RTT 

^rqqt 1956 ^ 3RRf?T Moftfcf ^ ^I^TT 3*jK % telR ^ 

Mtl cRITR fac f frT fM t fc TR ^ #3F, f^RfRT RW3, 3TT^fRT PdrcmW ^mP^T, jfa IPPT 
f^%7T cprtfqTft, -^T, c^m ^Ict ^PT^T, farcin 

3T*F?rf^ ^ ^ 3PPfa 


(ii)Trf?T 

ar^Tf^TPFf % atcPfcT^n% ^ ^QgeTT#~§t^T 3PW, fa^vTl R?T# MT<lP>! fo*fr 

(,ar^f_TTRf) # 500f*#PR3^ChSl sKrrrfr arfep’sttPTri 


(iii) '3^TR^rrTT 


^ M*t, arwrat ^ itz (<ratf^T to wrai sm ^ f?rs?T ^i% fsm tw t 
^cK PCT^re, ^ # fa^Tl 3*HT J 


(37) 


<s|MK" 3RTRT 


(X<f) sj^^T^T farrfi^T P^TTR 3T^rfrp 3TTRf^^T t^cxT t^RFT (3il5^9>flt), ^1^ 
f^Fra"^7(Rst^t), Pil £\*ft 3nf^ 3 ttot 


(R) d. M ^hR JT 3TT^fcf^flf «t^Tcf 3TFI# R# <lfVl 'S^R^TcfT &l<f t^FR 

v^l^c^lPl dH c M u l ^^3<3T cTFRT3Tf^T^3‘^T 3RT3T 

05) 


(iv > sr^t^ (3tfro 3iRitn) 

^FcTTt, 3Rlfcl : 
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TO 


^ ~ 'wrrTrT if ^ sftr wpt zzm 3rk fdRRfRr 

^ # f^RT ^ feTR (^T ^#T RT RTRT % 3TFTTcT, MR<4MdTdTf, ^cThh 



hhi writ, wrfcR 


( 3TT) 


RtZ- 


3oTf, RT HdK, ^RT, ^JeTRt%RR?R, d <4^115, RT^ 3^T 5N5<) iRrRTRt 

( dci^HI L jf?f, ^^kS >dl 3^T4TeT R’mIh ’-iRdl'JHlR) 

To RRERT SRsCTf ^ rrer ^ RiRRm ^pfeT ^ wtH ldPf%RT 
■gf^TT it TRrf w wr rt°t 3TRjgwT stIr ^hcii r^T 3tRirf£ facile 
h< u i y-KiiR^r fetR, 


(Tf) fgf^i R^Tcf H ^cftT R^TRTcRRTcfr RRWSTt Rf WR^PT 

■g^rer fq%RT Rt # cicRTH RhRVT? RpyRdf ^ 3TdFf RRvil ferf 
RRI^RT^TRf/^Jpf Rdfadddloft ■RRWBTf Rt 9<^f Rft Rl^, 


3%TR RT 3RRRT RR^RT Rf faRffe "9 4l wT ^ 5H dM, 
f^^3^Sr%^^f^^teTTWRTT3TOf?T : 

3^FT RHR ^ % fclR, Tpfr (^0 W?TR # RtRw, WTT RRRR Rf RtRtT 

wtoRr r# 3 T i d v y* <t tr, rtrrt RRft y qi ^ r 3Rt wtr ^nf ru 


^TT Rt Rth 'H t RT RRtRR Rr ‘RRcf RTRR, RTRRRT 3^T 3£?l t T Hi lei *4, 
3 MRRF Htm 3&T wRt i™, RWR (RR ^ W), RR ^3 3(2003 
fafftT) 1RTO WdR t 4, 2002 1TRTR^TTfR^nfRcT sRtffe dld-nfVTR ^ felR RT 
R lT fRcH Riff RRTT ^TRRTI 


( V ) gRqcWdi 


MRMcWdl fHM’fRR tRlt : 

RTfRT 

(i) 20R#RR3mfr^t^RREEEHT HH^TTf^THRF 

(ii) 20 RRcRR 3HR^t^TeR% 3Tf*TR 3TfT 500 
IhRhR 3RRW RTeR cT^E ^TT RTR^F^T Rlf^T 


^H?Fr3RRd MRM4^cTT3T^R r 

5 ^ 


Rr - 20 RqfeTO 3HTMr W ^ 3WT ^T ^R-R^RT feeR R^TT RJT WdT t ^RT?f 

3Mi[ct-rl Rr R^R HR Ri^[ TR 3R^TR 3^^t 3TRrrT ^RM^rfT 3 E^Rt ^T ^R- 

Rjc^tRI Rt' q^R) ^^MKdd f^RTI clien t I 







(y THE GAZETTE OF INDIA: EXTRAORDINARY _ [Part II— Sec. 3(i)1 

yify^d oitmrCt, fd^^Tl tjst # 3*jr wt-wt ^ 

1HTT RT^t TTFf^Tf t^3Tdt ^ ^TT^T 3^T BT^T ^T^TR ^ ^TW % IctTs 

?mFQ 3^rfR^ri 


2. fcl^vrt ^3TTf"^cftrR <iyK cbl 

(i) 3RTdT WcT fa <4 Hi 3^T fafadHl ^ fa^Tf *JSI ^T <JHIS T R 

irtr 7 # ^ ^ 3^tik far^Tt w ^ ^ ^ ^ttt fro '^tir 

i5p?Trf c3?TReTPTcT^T 3^Tt "^Tdt % cT^-TT3^nT'3% ddiMI hRm^cii # -t>Hl 6l dl % I 

(ii) 1 ^ 3*1 5 fliJFF (ii) 3^T (v) ^ ’SfT^R 2 (i) ^ 3icf J Frl 3^TT *R cTPJ 

#^1, 

sq^eft - ii 
[ fgf^m6(2)^i‘] 

3q<j1P<d UPf % 3i<Hfd fa^?Tt 
-g^TTfr^srn: 

(1) uror w Prartt *&* ^ * ** ** * *«* * *** ^ 35,17 

(3T^Rt 1 ^ ^^TcTTtcT 3^rrfr ^ f^rRT^T) ^^cTT % \ 

(2) frft * W * asrc% ftrc, tenf 3fe>*r 3T3^ *• 

3f^jf?T s*r ^ %g 3H%mr fenf mi w-wi me fgpfftsj mm 

-g^cTfeTRRI 

(3) 3 ^4Tfcc f RFf % aicPfcT 'HTCcT ^ fddl'dl 1?KT fafavTT ^ # 3*TTC ^ ^^ <cl 

(i)WfiT’ 

(^) 1956^>3tci'td 

flsn te mT an-^mror, arremrr ^ w^t, mrem mrfmra ^ 

^ JSRqftW, 3!T53ITOt3im=T 3^ ftmfcT f^T WWlWWf 

dicll fa cdi£f '£R g TTR! 
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[ o|pt 1J—'^g~3(i)] __ dKrt 37T ._ - 

(Tj) 4^ tor ^ttt 3?tt soptfto ^g; 3T $<wkf to to toto 4 hft 44 tor 

#37 7RTT facto 1 

(^T) 1 4R77T: 3Pjfafa;T 3l4 4 zfat 4 ^TR - to 4 omPh^I I 


(ii) 3^nT^TrfT 

sfig 4 fator, 3 T^rmt 37 tor tor (torttor to to) ot -3rt ^r ftoiTT tor ftor zft 4 
TpTTTT 3J30 4 733 4 fatolt "5^T 4 3^TR faRfatfaTT % fto 3to4 - 

( 37) 3T7Tto4fa to 3RI3T Mrr 3T0T to4T 3T33J 3|d<[^ 4^ 37317 3RT3T 

(73) 7J|3to faccto 7T7*JT4 3T#c^ 3j'ri<f^3 faTTf f^PTR" (3||S^Wil ), kfalto 

f337I7T 'to ('3<to), 7Tttot 3Tffa3RT3T 


(Tf) ffato to-gHT ^miftoto fatort g$4i 4 fto*> i) toto 3i 737 trrt 


(^) 3337731 a^ltodf «m# 33T# 3# 3RT 37T Tlfa" 33T7313T 3I7T BTPjIcf fto 

3l3dk3 33377333jfTcT 73FT7T4 3Tfa3734 3^431 


(‘5) *FT77T 7P37T7 4 M73T?f % fto3 to SKI 3*toT3lN 3 333 3F3 313 <=hHdt 

(iii) "33033 ( 344333743 ) 


(3f) fa to t ^ST 4 3*37 ?7T 33^4 4 3H7TT7 fatocton 4 4 144 4 y^tod ^ teT3 teRTT33 
33731 %, 3mf?o 


(30 


WT<1 to 4 - 3T77r 4 35t^T 3%7 WT3 33Pd 7tf%7T -444+ to 3%7 
to 4 fator % fto (tor (jtorfr 3173 % 33373 , to totoRito, toniz 



^ ( 3 1 3 7 3 3 : fa H fafa lTT tot to f* toffa to 4 7F3 4 3TdT 3T373T, aTOfclj 


3to, 37 7k3T7, to, 333 TTfacT 3337. 33< J ![3, 

3 to to. (3T3T3TPjfrf, 333573 3TtT 377 444 4^73337) 


fttotor 


(73) 7T737Rt to 4 33+4 37 7R333 37 M3tol 4>l4st>M ^7 377743 M3tol 

Tff^n 4 totof 37T 3 ^ft 3rut -BtowfT 3to 'jh cii to 37ftor4 toto 

3rw ywi'3 % tto, 

(TJ) f^tor ftoTT ^333 Z^PT/^^T 'TdlfMrddlto W337 W33TT 4 ^TRto 

373 ^ fa to t ^7 to 3 4 toto TTrtoto ttotor 37 3rtor toton ftoTT 
<0-j3 7T 7toto33rto 733337 to^nto 4 yr^srf fztoT 4 fto, 
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(3TT) 


3T^T l^n ^Tr^TFT ^BrofcT : _ __ 

amt vm YY * fire. (***) * ft^r. ^KRK^f^r 

' 3^ TH^q4TcfR , WfF^I YmY 3^T sfcutl ^ ^Acft 


^ Y f^TT ttt^t cekY ^ tt # 'fpcti tofk, ^ifY^r 3rtr Y^teei, 
3^dtte DfcT 3frr T^pfr 1w, ^3^ (^ tW), ^ ^3(20 03 
t^rte) f^Fit^'5mft4, 2002 iim sfd 5 ^^ didonrm Yfdchi'H Yr 

"^IirHGT h€T iTvT ATTH7TT | 


(iv) Mf<M<»«inT 


f^YYiT W#3*TK^r mP.M<+<^cTT : 

T]f?T 

(i) 20 fafcET} 30lf[^tTHcTT rl^^TT ZlfYTcI3> 

(ii) 20 PhP~T 4E ATHTtYr^TFIT % Tito3^T 500 

fqf^R 3IH^ cT^^TTWflTTfclTFE 


*“*j H Cl H 



TTT ^TTTI 3 ^FT 

^rr^r^n 5 


^ - 20 fofirw srtrM ^rr (Biw« sra-feCT f^r l^n^T^ a^T t *r?rff 

if Prafrnr %; stfOR 3 ^ ^ = 5 ^ 3frro ^rfCH^raT srafii ^r aw- 

facE e ^ Y ^ 3HTTTFT feR YflcR %1 


(v) *WV HHld 4TIHI 

-j^^rff ^n - ^r 3^rrr ^trtt crnTcr ■ ; ^¥tT7t ^ 3 : -gm ^fDTTrr 


( vi) 'JtHUCl 


B^RT^TcIT/3[ 1 <jRf4>clf Y>t 'JlHMci Y P'1F^IK^clf E^ct^FFFT I 

OT^I: Tlf 3,2000 21/2000-OTT*%ftfWT 8 3ftT-q#3, 2000 

^3lfi^^^.^20/2000-3TT^%ftrtWT3%3WCT^ f itl 

i'ri! Tlrt€t 

^ 3T^ure# WVil <WKMdt%iw^■nrtfr wraw 3T«raT 

i&pnf iftx s(m Mfe w oarff)^'^ 1 

stok: f^r ^rwrt aftr At tfUn f^Cr wW Or 

^ #£ 3^T TTKW 33# (^ ^T #) ^ TO #3fa> Wt 3Tsrai 3fftR 

3wgT^5T?^:3Tr c f>^fe <i s 1 ^ 4>^^t^iHrd 


HITcT ^Ft WT^ : 
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MTIII—3 (i) 3 


... r A. ^ 

( vii) 

jLf^cHrf (i) yi^TFTf efc «flc|^< «(ch|«4| ^vft W^l 3?T ^^rft ^RRT-^RT RR R^l4 

^TTf^ f^r^?lf ^FT 3T^WT ( 

(viii) fzZ^TtWVT 7 lf?T TQ^TT 

vrrTcr # r ^T cT^ fd^Vi) gpr # ^tr ^r &nq # ^r w^ttt i 


(ix) 3 feur ch<l< 

^JJ TRTfaRUT WIT ^TRT dRR ^ ytoT R^=pf td> ^R1 MR d W^Tt I 


(x) sEdH 3TT^T0T 

tr^ 1 fe ^p-t m 'di'cRui i&m ^ grcit ^- u t <*><R^t '^idf ^ •^g’WRijf RR^Ti gsi 

ig^redfeTdi^ni 

(xi) RmI 

■^E^q'.^q'q "tr Rod<f sf^o SKI fdRff^IRMR qlsfrdl dd 3^l<^rlf dRTfT I 

(xii) -arcTT^ J irfFr 

T^qrfiT c f yiR^d oi||q|J?l, fd^TT ^T fd^lt g^T 3 r 3 dR ^ ^T ^HT^-^FRT dT ^ 
dWT/Rd^f^KT RTRt wfeff RMdf ^ 3Tg^TgeT, 3^T 3RT W^ Ml ^ M 

wtf^ agptfd ^T i 

4. fe^yfl ga ifr <4<fmn <*«m ch i ^HRT^mui 

(i) 3TfRfRdd 3{ddT 3^ cTRcT dPTR TR Rd4f 3^T RP<WT % digdR RRdl gdT R 3dT% T TR 

^rurf i^rtt RTf^r ^ gnRIrdMlq^r ^r ^ggrfi ^ argdR RRvft g^r # rr 3£rR i*rt 

dM 3 ^r dT rtfitt R M Mt t Twr grd bfk ddRTT mRw?tt# 

(ii) ^RFjlFF 3 Rd-Jd MpTO (iv)^WRW4 (i) ^didRd BW^^TT eTPX^#^Rt I, 

^g^cfr ni 
[1gRra^6(3)^ih 


omqH’arJT 


(1) 3 cr$ R dd £Rf gcT hRm^cii 3Tdfd <£ tcTC RR^lT 3TTgRf^>clf, -^tlT Idcd'l’M '^R^TF3fr 

^rxr <qi^f ^f- 3TRncT %g[ ^ 14 1^: R^vil g^T 'ot w^rt 3Trrt ^ t^TR 

-oZTRR'CT' ^TRnRRTI fgcrfRT^m ^ 3TWR RR ^FTR ^T ^RRrRtf ^ 
■^T^IIRRT f^T^tldltl 
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(2) TJTT^ 'grffer^ETTi^TTKl'TTTRFMRqddcTT 3TdfT (RcldAld dl<l<a ^T) ^ 

TIT?T oTTTR TtfrT ^ 3T7Ffd 31^FTd TTHt T^3lt ^ (Etl^ % ftTTTT) ATFTTT 

■gfcl 3 ETTcT <tFRt 20 fH. TffeR 7147 ^ t^TT c'-ti'-lK TPT TT TigrtTH TTTT^ 

t l Tj#nET 3TTTTcr^feTT TTfafTT ^FTTfr T37 3Tte 3#k 3 c^f ^ TTT 

Ljr<M44 cT 3TTfT % TTT 20 Rf. 3FRT^ ^fTcTT Tfcl 3TPTT <^-Rt TT THRtTT TT TREcT 
11 3TTfa 3Tte ^ t^R TTfafTT oTTTRt TF7 fTTT W ^ ! 

IT^TR 3T^RfTT T# ^ TfFTTll 

3) 20 fT. cqrqTT^PTTT 

TJ^3I^RT^ ap^^RchrllftTfri 

[TT. T 1 /23/f TE/2000-^^ III ] 

T?>, •2ER. 4tT7, EfT 7R4T 

/ : TfcT frfHWT^r Hdqd 7ifLt^.3TKTf.386 (£) R 2000, # ^ 

RTHTII, Tsh? 3, 3M<d ^ (i) ^T y<t>lRld R>HTT 3 ^t TFT^f nVilRld Rn"TT, 

(g>) R.Tn.3TR.Tr.674(#) RtR aRPRT 25, 2000 

0^) T5ft.TTT.3IR.Ti.476(t) RaiR ^<dR 8, 2002 

(TO Tft.TF.3TTTTT.854 (f) RtRRtRT 31, 2002 

(F) Rr.TT.3TR.Tt.531(#) Rdi=h 9, 2003 

(^.) R.TET.3TR.Tt.533(#) RdR ^<dR 9, 2003 3Tk 

(F) Tfr.T^.3TR.Tr,208(#)RdR :f TR23, 2004 


MINISTRY OF FIN ANCE 
(Department of Economic Affairs) 

RESERVE BANK OF INDIA 
(FOREIGN EXCHANGE DEPARTMENT) 

(CENTRAL OFFICE) 

NOTIFICATION 

Mumbai, the 13th December, 2004 

No. FEMA126/2004-RB. 

Foreign Exchange Management (Borrowing or Lending in Foreign Exchange) 

(Second Amendment) Regulations, 2004 

G.S.R. 825(E). —In exercise of the powers conferred by clause (d) of sub-section (3) of Section 6, and sub-section 
(2) of Section 47 of the Foreign Exchange Management. Act, 1999 (42 ofl 999), and inpartial modification of its Notification 
No FEMA 3/2000-RB dated May 3,2000, the Reserve Bankof India makes the fallowing regulations to amend the Foreign. 
Exchange Management (Borrowing or Lending in Foreign Exchange) Regulations, 2000, as amended from time to time, 
namch':— 


2. Short title and commencement 

(a) The Regulations may be called the Foreign Exchange Management 
(Borrowing or Lending in Foreign Exchange) (Second Amendment) 
Regulations, 2004 

(b) They shall come into force from the date specified hereunder. 





[ WTIJ—'^5 3(1)3 


HTTcT 


U 

3. Amendment of Regulation 6 

In the Foreign Exchange Management (Borrowing or Lending in Foreign 
Exchange) Regulations, 2000, (hereinafter referred to as ‘the Principal 
Regulations’) 

(a) in Regulation 6, 

(i) for the Heading and sub-regulation (1), the following heading and 
sub-regulations shall be substituted, namely > 

“6. Other borrowings in foreign exchange under Automatic Route 
or with prior approval of Reserve Bank of India under the Approval 
Route or as Trade Credit 

(1) A person resident in India, other than a branch or office in India 
owned or controlled by a person resident outside India, may raise in 
accordance with the provisions of the Automatic Route Scheme 
specified in Schedule I, foreign currency loans of the nature and for 
the purposes as specified in that Schedule; provided that this shall 
be deemed to have come into force with effect from February 1, 
2004 except in relation to item 1(iv)(A)(c) of Schedule I which shall 
be deemed to have come into force with effect from February 23, 
2004. 

(2) A person resident in India who desires to raise foreign currency 
Joans of the nature or for the purposes as specified in Schedule II 
and who satisfies the eligibility and other conditions specified in that 
Schedule, may apply to the Reserve Bank for prior approval to 
raise such loans; provided that this shall be deemed to have come 
into force with effect from February 1, 2004 except in relation to 
item 3(iii)(A)(c) of Schedule II which shall be deemed to have come 
into force with effect from February 23, 2004. 

(3) Trade Credit not exceeding USD 20 million per import transaction 
shall be raised by borrowings subject to the terms specified in 
Schedule III hereto; provided that this shall be deemed to have 
come into force with effect from April 17, 2004.” 

(ii) The existing sub-regulation (2) shall be renumbered as (4). 

(iii) In the renumbered sub-regulation (4) the words “Where prior approval 
is required” may be added in the beginning. 

(iv) The existing sub-regulation (3) shall be substituted by “The Reserve 
Bank may grant its approval to any other foreign currency loan 
proposed to be raised by a person resident in India, which falls outside 
the scope of Schedules I, II and III, subject to such terms and 
conditions as it may consider necessary.” This sub-regulation shall be 
renumbered as sub-regulation (5). 
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4. Amendment to Schedule 

The existing 'Schedule' attached to the Regulations shall be replaced by 
Schedule I, Schedule II and Schedule III. 


SCHEDULE I 

[(See Regulation 6(1)] 

Borrowings in Foreign Exchange under the Automatic Route 

(1) Borrowing in Foreign Exchange up to US$ 500 Million or its equivalent 

The borrowing in foreign exchange by a person resident in India under the 
Automatic Route is subject to the terms and conditions set out in this schedule. 

i) Eligibility 

Any corporate registered under the Companies Act, 1956 shall be eligible to 
borrow in terms of this Schedule. However, financial intermediaries (such as 
banks, financial institutions (FIs), housing financing companies, Non-Banking 
Finance Companies, Trusts, Non-Profit making organisations (NPOs), Micro 
Finance Institutions, proprietorship / partnership concerns and individuals are not 
eligible to borrow under the Automatic Route. 

ii) Amount 

The borrowing in foreign exchange under the Automatic Route whether raised in 
tranches or otherwise shall not exceed US$ 500 Million in any one financial year 
(April-March). 

iii) Lenders 

The borrowings in foreign currency by way of issue of bonds, floating rate notes 
or other debt instruments by whatever name called may be made from - 

a) International bank or export credit agency or international capital market or 

b) Multilateral financial institutions, namely, IFC, ADB, CDC etc., or 

c) Foreign collaborator or foreign equity holder as specified by the Reserve 
Bank or 

d) Supplier of equipments provided the amount of loan raised does not exceed 
the total cost of the equipment being supplied by the lender or 

e) Any other eligible entity as prescribed by the Reserve Bank in consultation 
with Government of India 
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iv) Purpose (End-use) 

A) Borrowing in foreign exchange in terms of this Schedule may be for any of the 
following purposes, namely 

a) for investment (such as import of capital goods, new projects, modernisation 

/ expansion of existing production units) in real sector - industrial sector 
including small and medium enterprises (SME) and infrastructure sector - 
in India. 

Explanation : The following sectors will qualify- as infrastructure sectors, namely:. 

Power, Telecommunications, Railways, Roads including bridges, 
Ports, Industrial Parks and Urban infrastructure (water supply, sanitation 
and sewage projects), 

b) for first stage acquisition of shares in the disinvestment process and also in 

the mandatory second stage offer to the public under the Government's 
disinvestment programme of PSU shares , 

c) for direct investment in overseas Joint Ventures (JV)/Wholly Owned 

Subsidiaries (WOS) subject to the existing guidelines on Indian Direct 
Investment in JV/WOS abroad. 

B) Other than the purposes specified hereinabove, the borrowings shall not be 

utilised for any other purpose including the following purposes, namely: 

On-lending, investment in capital (stock) market, investment in real 
estate business, working capital requirements, general corporate 
purpose, and repayment of Rupee loans 

Note - For the purpose of this clause, real estate business shall not include 
development of integrated township as defined by the Government of 
India, Ministry of Commerce and Industry, Department of Industrial Policy 
and Promotion, SIA (FC Division), Press Note 3(2002 Series) dated 
January 4, 2002. 

v) Maturity 

The maturity of the borrowings in foreign exchange shall be as under: 

Amount Minimum Average Maturity 


i) Up to US$ 20 Million or equivalent Not less than 3 years. 

ii) Exceeding US$ 20 Million and 

upto US$ 500 Million or equivalent Not less than 5 years 

3 
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Note - Borrowing up to US$ 20 Million can have call/put option provided the 
minimum average maturity of 3 years as prescribed above is complied 
with before exercising call/put option. 

vi) Afl-in-cost ceilings 


The all-in-cost ceilings for the borrowing in foreign exchange shall be specified by 
the Reserve Bank from time to time 

vii) Security 

The borrower shall be at liberty to provide security to the lender / suppliers 
provided that- 

a) Where the security is in form of immovable property in India or shares of a 

company in India, it shall be subject to Regulation 8 of Notification 
No.FEMA.21/ 2000-RB dated May 3, 2000 and Regulation 3 of Notification 
No.FEMA.20/2000-RB dated May 3, 2000, respectively. 

b) Guarantee 

Banks, financial institutions and Non-Banking Finance Companies shall not 
provide (issue) guarantee or Letter of Comfort or Standby Letter of Credit in 
favour of overseas lender on behalf of their constituents for their borrowings in 
foreign exchange. 

viii) Prepayment 

Notwithstanding the provisions of clause (v) above, prepayment of outstanding 
foreign currency loan may be made as per the directives issued by the Reserve 
Bank from time to time. 

ix) Parking of loan amount abroad 

The proceeds of borrowings in foreign exchange shall be parked abroad until 
actual requirement in India. 


x) Loan Agreement 

The loan agreement entered into by the borrower with the overseas lender shall 
strictly conform with these Regulations.. The procedure for obtaining loan 
registration number would be prescribed by the Reserve Bank. 

xi) Drawal of Loan 

Draw-downs of borrowing in foreign exchange shall be made strictly in 
accordance with the terms of the loan agreement only after obtaining the loan 
registration number from the Reserve Bank. 
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xii) Reporting 

The borrower shall adhere to the reporting procedure as specified by the 
Reserve Bank from time to time. 

xiii) Debt Servicing 

The designated Authorised Dealer (AD) shall have the general permission to 
make remittances of principal, interest and other charges in conformity with the 
guidelines on borrowing in foreign exchange from overseas, issued by Central 
Government / the Reserve Bank from time to time. 

2. Refinancing of existing borrowing in foreign exchange 

(i) Refinancing of outstanding amounts of loans raised in foreign exchange in 
accordance with the Act or the Rules and Regulations made thereunder, may be 

made by making fresh borrowing in foreign exchange in accordance with this 
Schedule provided that there is reduction in cost of borrowing and the 
outstanding maturity of the original borrowing is not reduced. 

(ii) Provisions of sub-paragraphs (ii), and (v) of paragraph 1 shall not 
apply to the borrowings made under Clause 2 (i), 


SCHEDULE II 
[See Regulation 6(2)] 

Borrowings in Foreign Exchange 
under the Approval Route 

(1) The borrowing in foreign currency ( other than the borrowings under Schedule 
I) by a person resident in India may be made under any of the types set out in 
this Schedule. 

(2) The application for the approval of the Reserve Bank under Regulation 6(2) 
for borrowing under any of the types where its approval is required shall be made 
in the Form as specified by the Reserve Bank from time to time. 

(3) The borrowing in foreign exchange by a person resident in India under the 
Approval Route is subject to the terms and conditions set out in this schedule. 

(i) Eligibility 

The following entities shall be eligible to apply for foreign currency borrowings 
under the Approval Route - 

a) Any corporate registered under the Company’s Act, 1956. 
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b) Financial institutions dealing exclusively with infrastructure or export finance 
such as IDFC, IL& FS, Power Finance Corporation, Power Tradinq Corporation 
IRCON and Exim Bank. 

c) Banks and financial institutions which had participated in the textile or steel 
sector restructuring package as approved by the Central Government. 

d) Entities falling outside the purview of the Automatic Route as per Schedule I. 

ii) Lenders 

The borrowings in foreign currency by way of issue of bonds, floating rate 
notes or other debt instruments by whatever name called may be made from - 

a) International bank or export credit agency or international capital market or 

b) Multilateral financial institutions, namely, IFC, ADB, CDC etc., or 

c) Foreign collaborator or foreign equity holder as specified by the Reserve 

Bank or 

d) Supplier of equipments provided the amount of loan raised does not exceed 

the total cost of the equipment being supplied by the lender or 

e) Any other eligible entity as prescribed by the Reserve Bank in consultation 

with Government of India 

iii) Purpose (End-use) 

A) Borrowing in foreign exchange in terms of this Schedule 
may be for any of the following purposes, namely 

a) for investment (such as import of capital goods, new projects, modernisation 

/ expansion of existing production units) in real sector - industrial sector 
including small and medium enterprises (SME) and infrastructure sector - 
in India. 

Explanation : The following sectors will qualify as infrastructure projects, nameiy:- 

i) Power, Telecommunications, Railways, Roads including bridges, 
Ports, Industrial Parks and Urban infrastructure (water supply, sanitation 
and sewage projects). 

b) for first stage acquisition of shares in the disinvestment process and also in 

the mandatory second stage offer to the public under the Government's 
disinvestment programme of PSU shares. 

c) for direct investment in overseas Joint Ventures (JV)/Wholly Owned 

Subsidiaries (WOS) subject to the existing guidelines on Indian Direct 
Investment in JVA/VOS abroad. 
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B) Other than the purposes specified hereinabove, the borrowings shall not be 
utilised for any other purpose including the following purposes, namely:- 

On-lending, investment in capital (stock) market, investment in real 
estate business, working capital requirements, general corporate purpose 
and repayment of Rupee loans 

Note - For the purpose of this clause, real estate business shall not include 
development of integrated township as defined by the Government of 
India, Ministry of Commerce and Industry, Department of Industrial Policy 
and Promotion, SIA (FC Division), Press Note 3(2002 Series) dated 
January 4, 2002. 

iv) Maturity 

The maturity of the borrowings in foreign exchange shall be as under: 

Amount Minimum Average Maturity 


i) Up to US$ 20 Million or equivalent Not less than 3 years. 

ii) Exceeding US$ 20 Million and 

upto US$ 500 Million or equivalent Not less than 5 years 

Note - Borrowing up to US$ 20 Million can have call/put option provided the 
minimum average maturity of 3 years as prescribed above is complied 
with before exercising call/put option. 

v) All-in-cost ceilings 

The all-in-cost ceilings for the borrowing in foreign exchange shall be specified by 
the Reserve Bank from time to time 

vi) Security 

The borrower shall be at liberty to provide security to the lender / suppliers, 
provided that- 

a) Where the security is in form of immovable property in India or shares of a 

company in India, it shall be subject to Regulation 8 of Notification 
No.FEMA.21/2000-RB dated May 3, 2000 and Regulation 3 of Notification 
No.FEMA.20/2000-RB dated May 3, 2000, respectively. 

b) Guarantee 

Banks, financial institutions and Non-Banking Finance Companies shall not 
provide (issue) guarantee or Letter of Comfort or Standby Letter of Credit in 
favour of overseas lender on behalf of their constituents for their borrowings in 
foreign exchange. 
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vii) Prepayment 

Notwithstanding the provisions of clause (iv) above preoavment nf 

viii) Parking of loan amount abroad 
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ix) Loan Agreement 

The loan agreement entered into by the borrower with the overseas lender shall 

!l C ° nta , With th6Se Re 9 ulati °ns. The procedure for obS^ loan 
registration number would be as specified by the Reserve Bank. 9 

x) Drawal of loan 


Draw-downs of borrowing in foreign exchange shall be made strirtiv in 


xi) Reporting 


The borrower shall adhere to the reporting procedure as specified by THE 
Reserve Bank from time to time. 


xii) Debt Servicing 

The designated Authorised Dealer (AD) shall have the general permission to 
make remittances of principal, interest and other charges in conformity with the 
guidelines on borrowing in foreign exchange from overseas, issued by Central 
Government / the Reserve Bank from time to time. 

(4) Refinancing of existing borrowing in foreign exchange 

(i) Refinancing of outstanding amounts of loans raised in foreign exchange in 
accordance with the Act or the Rules and Regulations made thereunder, may be 
made by making fresh borrowing in foreign exchange in accordance with this 
Schedule provided that there is reduction in cost of borrowing and the 
outstanding maturity of the original borrowing is not reduced. 

(ii) Provisions of sub-paragraphs (iv) of paragraph 3 shall not apply to the 
borrowings made under Clause 4(i). 
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SCHEDULE III 

[See Regulation 6(3)] 

Trade Credit 

(1) Foreign currency credit/loan extended for imports in to India by the 
overseas supplier, bank and financial institution for original maturity of less 
than 3 years is hereinafter referred to as Trade Credit’ for imports. 
Depending upon the source of finance, such trade credit includes 
suppliers’ credit or buyers’ credit. 

(2) Authorised Dealers (ADs) in foreign exchange are permitted to approve 
trade credits up to USD 20 million per import transaction for import of all 
items permissible under the Foreign Trade Policy (except Gold) with a 
maturity period (from the date of shipment) up to one year. For import of 
capital goods, ADs are permitted to approve trade credits up to USD 20 
million per import transaction with a maturity period of more than one year 
and less than three years. No roll-over/extension will be permitted by the 
AD beyond the permissible period. 

(3) Trade Credit exceeding USD 20 million per import transaction will require 
the prior approval of the Reserve Bank of India. 

[F. N 0 . 1 / 23 /EM/ 2000 -V 01 . ni] 
F. R. JOSEPH, Chief General Manager 

Foot Note : The Principal Regulations were published in the Official Gazette vide 
G. S. R. No. 386(E) dated May 5, 2000 in Part II, Section 3, Sub¬ 
section (i) and subsequently amended vide 

(a) G.S.R.No.674(E) dated August 25, 2000 

(b) G.S.R.No.476(E) dated July 8, 2002 

(c) G.S.R.No.854(E) dated December 31, 2002 

(d) G.S.R.No.531(E) dated July 9, 2003 

(e) G.S.R.No.533(E) dated July 9, 2003, and 

(f) G.S.R.No.208(E) dated March 23, 2004 
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